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MEMORANDIM POR: Director of Logisties
SUBJECT + Billings from Other U. 5. Goverment Agencies

: Ea; Your memorandum of 20 June 1966, same subject
Beotion 60). of the Economy Act of 1932 as amended

(31-18cA-686(a))

GAO Polisy and Frogedwres Manmunl for Guldance of

Pederal Agenaies, paragraph 4230.20

(a) Pederal Property Management Regulations, Amendment
No. B-15, dated 30 March 1966

(e) Our memorandum of 2 April 1965, subject: Development
of Compatitle Logistics and Finance Provedures for
Besording Property Procurement

(£) Office of Pinance Instruction No. 71, Revised,
22 Degember 1965

(g) Offiss of Pinance Instruction No. 102, Revised,
28 Fewrusry 1966

1, Conaistent with your recommendation in reference (a) and the authority
contained in references (b), (e¢) and (4), this Office will continue in effect
the policy of paying billings from other U. 3. toverrment agencies promptly
wpon their receipt, subject o adjustment by the billing agencies of signifi.
eant errors disclosed by subsequent audit.

2. With respeet to billings resedved from elsments of the Department of
Defense and General. Services Administration, covering MILSTAIP and FEDSTRIP
procurement, this Office 1s eoncerned about the extensive use of manpower
required to manually process the large volume of MILSTRIP/PEDSTRIP documents
reaelved and the necessity for identifying MILSERTP/FEDSTRIP document numbers
+o related loglstics voucher nubereg for the pﬁrpoee of recording paymente in
the property system. AA more comprehansive presentation of this problem,
together with a recamendation for development of compatlible Loglstics and
Mnance procedures for utilizing comgputer eapabilitise in recording property

sransactions under the MILSTRIP/FEDSTRIP system, is contalned in reference {(e).
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3, In addition to the resommendation in psragraph 2, above, this ffice
proposes a simplifieation of payment and post-auilt procedures relative to
subject billings, which can be izplemented immediately, by medificatlon of
wp&zwtomummmtmnmmmh
acoepted as "eonstructive evidence of receipt” for payment ywrposes. Under
mw,mm@wmwsamwmmmuw
expeniitures immediately upon their receipt, subjesct o adjustment by the
tilling agencies upon subsequent 18entifioation by your Office of any discrep-
angies auemmzmmeme-ﬁthtm requisition. This Office

tmﬁtﬁceoflogisucstoumthaamﬂmotwﬂﬁaaumbytbwmﬁ
of deliveries against MILSTRIP and FEDSTRIF requisitions for vhich payment has
bemmda
k., mmmumdmmwmﬂnmm revision of references
(z)mﬁ(s),mmnwsmmmmmmawmgem
Logistios Budget and Fisoal Branch with information to permit ligquidation of
its procurement allotment obligations., It will #als0 be necessary for the Office
of Logistios to:
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procuremsnt actlon.
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t. Dissontinue forwarding to thils Office coples of authorizing and
recelving docunents for FEDSTRIP and MILSTRIP purchases.

. Perlodically, analyze wmatched acguisitfon and payment transac-
tione identified by FEDSTRIP/MILSTRIF and Agency Purchase Ordexr
mmibers (formerly identified by receiving report/purchase order
mmber) on listings prepared by the Office of Camputer Services,
and inltiate aetion where necessary to adjust diserepancles due
to failure to deliver in accordance with the requisition.

k. If efPectively exscuted, the poliagy and procedurdl changes proposed
herein should result in reduction of paperwork in both the Office of Logistias
and this 0ffice, If yowr Office concurs that this general mroposal has sige-
nifiecant merit, 1t is reccmmended that you designate a representative to
collaborate with a representetive of this Offlge’s Poliey and Planning Staff
on the development of detalled procedwes in occordination with the Office of
Computer Services.

R. H. Pugas
Director of Finarce
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Remarks:

As a result of our recent meeting, am
attaching a redraft of the memo +o 0/L on
Billings from Other U. 8. Government Agencies.
Per our conversation, would appreciate your
expediting concurrence or comments.
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